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Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS...uieereieieeeeeesi st sees ettt | seennseeas VA IRLIRKY A DO IS 41,355,837 | ovrvernn 40,683,046
2. Stocks:
2.1 Preferred SIOCKS........cviciciseee s [ s | e | e (1N OO
2.2 COMMON SHOCKS.....cuorverrareesreeessreessessssssesessssesssssssssssssssssssssssnsssssssssssssssssssssennsss | sesssssssssnnns 114515 | | e 1,114,515 | e 1,104,974
3. Mortgage loans on real estate:
BT FIESEENS ..ottt sesnesnninnne [ s | e | e (1N OO
3.2 Other than firSt IENS..........ccuuiuiiiiieireerereresseenseresnsssesnsssssnnnenes [ sersinsinssnsnnsnnnsenies | erresiresnesnesnnennnnns | e (1N OO
4. Real estate:
4.1 Properties occupied by the company (less $.....5,081,979
ENCUMDIANCES).....veeeeeeeeeeeretseeseessteeeseesessessssssstess s ssessessestessssssessessessessesssssnensese | coseesensunsesnsans 588,011 | .o 91771 | e 496,240 | ..coocooveenee. 681,583
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....veeeeenceeeeeeeseeseessseeeseesessesseesestsssssesessessessassessssssessessessessesssssnesiesse | oessessnesssssssssssessnsnnsnns | nessessessssssssnssnsssessnsins | ceseerseessnssnssssesseneens (0 OO
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES).....vuucereeieieiineineineinessiieiieiins [ erereiieieisiesnennieins [ ereersissesnsnnineieninnes | ceereeeseessessssseenenees (0 OO
5. Cash (§.....(6,750,334)), cash equivalents ($.....46,193,870)
and short-term investments ($.....365,090,981)........c..urrrermrrrmnmeeemneresnseesmnneessnessnneniens | ceeeernnens 404,534,517 | veeeerrcnnriiinnriinne | e 404,534,517 | oo 394,201,934
6. Contract loans (including §.......... 0 PreMIUM NOES).....cuuveeceeeeieereereeneiseeseiessesssissiseiseniesies | eeressessnnssesssesssesesinnes | sesnessessssssssesssssnssinsiess | osesseseessssesssssnssnsenn (0 OO
7. Otherinvested aSSets........c.covuurrierierrerneercineeneineersessensesssssnsnnsssesssssssensieesiees | cerveenneeend 1,014,080 [ | v 51,514,050 | ...cccoveneee 50,601,683
8. ReCeiVabIe fOr SECUMMES..........corieiiririecrecrecreesnesreresissinsineississnsnseneniens [ eeereisnsinsssnssssenienins | ernesinesnesnesnnsnnnnns | s (1N OO
9. Aggregate write-ins for iNVested aSSELS.........ourrurrirerienineieenenese s | s 102,388,990 | oo 0 | o 102,388,990 | ..oooveuvenn 40,761,935
10. Subtotals, cash and invested assets (LINES 110 9)......ccreurrreninenenesenneseeisseineinee | ceveereiend 601,495,920 | ....cocovrurrrnnnas 91771 | v 601,404,149 | ............ 528,035,155
11. Investment income due and CCTUET.........c.ocuuvuiniiniieieirereseesreseessisssssienenisnee | eeeesissienens 4,536,904 | .o | e 4,536,904 | ..o 6,098,465
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection...........cccoovecvecees [ cevevneeneens 16,687,062 | ..oeoveeerenereienene [ e 16,687,062 | ..covovveeenee 3,675,265
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)..........cocoveevriveinine [ v e | (0 OO
12.3  Accrued retroSpective PremiUMS..........c.cuueeeerereeeeeeseesneenseseeseesssessesssssssssessesesnsens | coessnssnsessenssiesssnnsnnns | eeseeseesessessnssnssnsesssiesss | sesnsessesssessnssssenssnes (0 OO
13.  Reinsurance:
13.1  Amounts recoverable from FEINSUTETS.............ocmrieiriniininrinrnrissiesienesienines |t [ e | oreessessseessseessessensens (1N OO
13.2  Funds held by or deposited with reinsured COMPANIES..........ccorurereneenenrrriniininiinees [ errrrenenensessinnineins [ erereissesnsnsisnsienes | ceeneeieeesssieseseeneeees (0 OO
13.3 Other amounts receivable under reinSUranCe CONMTACES..........cc.uevcrcrncrncriniiniiiriie | v [ e | oreerreissessseessessessens (1N OO
14.  Amounts receivable relating to UNINSUrEd PIANS...........covuererrerrineirininenenssesssssnsssnniens [ ereensneeseinsiesssnnnnens [ creereeiesennsnsnsnseienes | seenesieseesssessssenesees (0 OO
15.1 Current federal and foreign income tax recoverable and interest thereon...........cccovvoviis | v | e (0 OO
15.2 Net deferred taX @SSet.........cocviiicrereinersrsssssnesississississsisssssnsnenies [ everenesesesnennens || 0 [,
16.  Guaranty funds receivable Or 0N EPOSIL..........ccrcurreriieeireirrineiesieesesese e [ ereensinseseinsiesssnnnens [ creereeiesesssnnenenienes | ceenereeeeseene e (0 OO
17.  Electronic data processing equipment and SOfWAre...........ccccoeureernineerensinennnssensiinine | eveeeeneeneenas 4,532,255 | .coooriene 3,643,228 | ..o 889,027 | ..o 494,613
18.  Fumniture and equipment, including health care delivery assets ($.....439,588)..........cccccvevire [ corerrirsrriennns 815,772 | oo 169,283 | ..o 646,489 | ..o 734,452
19.  Net adjustment in assets and liabilities due to foreign exchange rates.........c.cooovoeveininis [ [ | (0 OO
20. Receivable from parent, subsidiaries and affiliates...........ccoovvrrrnrninnnnsnniniiees [ e 8,770,434 | oo 490,401 | .o 8,280,033 | .ccoorrreenes 9,231,992
21. Health care ($.....3,185,821) and other amounts receivable...............coocvvvrrmriemrisniiieniiienes | corveeisenionns 4,469,085 | ..covovrrrinnnne 199,783 | oo 4,269,282 | ..coovvrenne 5,444,374
22, Other assets NONAAMIME. ..ot | et | conrennsiessessesnsessens | sreesessesssesseesseesseesens (1N OO
23. Aggregate write-ins for other than invested assets..........covrrrnrrinnnnensnnnneieens | s 4,348,725 | ..o 3,050,019 [ .o 1,298,706 [ ...ccooovnnee. 1,137,015
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNES 10 through 23).........c.eeeereeeemeeeneeeneressssessssesssssssessssssssssssinneess | ceeeesnnens 645,656,137 | ..oovvrvernnees 7,644,485 | ... 638,011,652 | ..o 554,851,331
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS........ccoooviviies [ eeninenmneininiiniincinees | e | v (0 OO
26. TOTALS (LINES 24 AN 25)......coomrrverrcerrnreeseeesssesessssssssssssssesssssssssssssssssnsssssssssssmnnsssins | sevssseeend 645,656,137 | ..covvrvereees 7,644,485 | ... 638,011,652 | ..oooonnee 554,851,331
DETAILS OF WRITE-INS
0901. Security Lending COlALETaL............uwvurureerrresieeesseeresseesssesessssessssssssssssessssessssssssnsneess | seesesnnees 102,388,990 | ..vveorerevrrreeisenriiineee | eeereeeeens 102,388,990 | ..oovvveenne. 40,761,935
0902, ...oeverreeeeteeessee et eess sttt snsstsnnninnsstenns | sesseesssnnenesnnnssnnnnns | sesssssnessnesessnnssnnns | sesennssssnsss s (I T
0903, .ooeeerreeeteees ettt resstsnnninnsstenns | sessesssneenesnsnssennnss | sesssssnsssnnesssnnnssnnne | sesenessssnsss s (I T
0998. Summary of remaining write-ins for Line 9 from overflow page.........cocveenenneinrinnininins | ceveireiieeseeneineneins (0 (0 (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 DOVE)........urreeusrresasrrssssrresssrsessssressssseins | seererseees 102,388,990 | .eovvvevirrrernnrierne 0 | 102,388,990 | ..ccoovveennne 40,761,935
2307, INVENTOTIES. .. vvvveeeereeesseresssesssseseesseesssesessssesss s ssssssssssssssnesssssssssssessssssssssnsssennssss | sessssessssnseess (IS I L T OO [T 649,126 | ... 1,137,015
2302. Prepaid EXPENSES.......ccuvueeeereireereeseieeseeseiesssesssssssssssessssssssessssssssssssessessessssssssssssessessnsasss | soessesessensens 3,020,674 | ..o 3,020,674 | .o (0 OO
2303, VENICIE.....eooeer ettt rssstsnnnsnnnses | eeeeesnenesinseees 8,048 | ..o 8,048 [ oo (U T
2398. Summary of remaining write-ins for Line 23 from overflow page..........ccocvvvvnonnennininins [ ceveeneineineinn 670,877 | .o 21,297 | o 649,580 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 8DOVE).......cveerurrrersrrresssresssssresssssressssrsins | seesseseesseees 4,348,725 | .o 3,050,019 [ ..o 1,298,706 | ..ocoovvveennes 1,137,015




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded).........couvrrreneeneneneiessesensneinees | e 207,749,021 | .o [ e 207,749,021 |..covvrenenne 206,668,533
2. Accrued medical incentive pool and bonus amounts............ccvueerennenrnnininiineins [ v 43,988,005 | ..o [ 43,988,005 |...cocorerurn 40,229,789
3. Unpaid claims adjustment EXPENSES..........cvuurureerrerinerneeneineeseesesessnsiseiseessssssesnsinss | ceveeeesseeneed 4,907,638 | ..o | e 4,907,638 | ..ccoovvrereenee 5,022,712
4. Aggregate health pOliCY FESEIVES...........ovurururieeiineireireieeeeseieeseseeesssstssseneiee | reeeeseeeneenees 1,836,765 | .o | e 1,836,765 | .o 1,682,928
5. Aggregate life POlICY FESEIVES.........o e ieeseeiseiseeseesessessessssssssssensniess | cessnsinesssesssessssnsesssnnns | eessesssssssessssssessessnnessines | seeesessnssessseessssessessnes (0
6. Property/casualty unearned premilm FESEIVE. ........c.vuureeerrereeenereeineineiseesesenseennines | eessneeseeseesssssnssnsinsenens | eesesssssssessesssessessnsinsinns | ceeesessnssessneesssessessnnes (0
7. Aggregate health Claim rESEIVES.........cc.iuriirireirereieieeineseseeesssississesesessesnniens | cresinsineessessssssssssinsenens | eesessnssssissesssesessssnsenne | ceeesesssssessssessssesssssnnes (0
8. Premiums received in @dVaNCe..........coc.vvuririeiierireininnissesseesssesssessesiesiennenines | evesiesienin 26,974,972 | ..o [, 26,974,972 |..cooovieenee. 19,010,020
9. General expenses dUE OF ACCTUBM..........c.rueueereeeeieesireeeneeseiseeeeessssessesesesessnens | eeeveeseeseenenes 26,934,417 | .oooeeereneeeeineins v 26,934,417 | .o 23,574,835
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 on realized gains (I0SSES)).....cvuvrereeerrrereererrnerneinsiseiseiesesnseeine | eveeeereeseeseeeees 383,250 .o | 383,250 [ 276,250
10.2 Net deferred tax HADIIIY...............rreerrrrerrreereeeeiseeeieeiiseessssesessssssssssssssssssnnesns | sessssessssesssnssssssnssssnnns | eessssmesssnsssssnsssssssnssssonne | sessssseesssnssssnnesessnneens 0 [
11.  Ceded reinsurance premiums PAYADIE...........ocuerererereieneireiiereeeeeeseseisesesesieensness | ceessessnssnsessesssessessnnsnees | oeeessessnssnesseesssesennnns | seereeessensnsesesesesenens 0
12. Amounts withheld or retained for the account of Others.........ccccoevivivevcivcincines [ e 2,489,885 | ..o | e 2,489,885 | ....cccoevenen. 1,905,054
13.  Remittances and items Nt allocated.............c.vveiniinrineinieiesenersrsnniieie [ e 3778 | | e 3778 | o 4,427
14.  Borrowed money (including $.......... 0 current) and interest
thereon §......... 0 (including §.......... 0 CUITENEY. ..o esssssssssssssssnnses | erverssiensiesssisssssssiinnsns [ eovenssnsssesssesssesssinsises | eessonsssinsssessssssssessssens O OO
15. Amounts due to parent, subsidiaries and affiliates...........cccccoevvrrinirinrvrnninininiees [ 12,220,265 | .cooveeeeenenereneieiniinn [ e 12,220,265 |...ovreeeennee 20,936,039
16, Payable fOr SECUMHES. ..... e ruureeireieecircie ettt sesesnnens | eeessessnsssssssessssessessnnsnnes | oeesessessnssnessesssssessensnnins | seeseesessesssssnsssssssesens (0
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UnQUthOTZEd FEINSUIETS)......c.reeveerrcirrirereiieiiniins [ eerereireirrissieessnnienens | et | ceeesessssinssseesesessessnes (0
18. Reinsurance in Unauthorized COMPANIES..........c.cureueereeneireieineineeneiseessiesesnsineinnes | ceessesssssssessessssessesssssnees | reeessessnssnsssessssessesnnne | seeseesessessnsenssessesseseans (0
19.  Net adjustments in assets and liabilities due to foreign exchange rates.........cccovvviee [ e [ | (0
20. Liability for amounts held under uninsured accident and health plans..........cccoccevines e [ e [ v (0
21.  Aggregate write-ins for other liabilities (including $.....111,962,995 current).......cc..cccoeee |uverrriniennes 157,358,025 ..o 0 [ 157,358,025 |....ccoovnneee. 94,033,573
22, Total liabilities (LINES 110 21)....ccuerrreerreerereerneressseeessesesssseeesssessssssssssessssssssinnne | ovseeessneeees 484,846,111 [ oo, 0 [ 484,846,111 |..ocovvrveenne 413,344,160
23. Common CaPital STOCK.........cruueereeeeeeireire ettt | e 99,9, G IV ). 9.9, O S 50,000 | .oorreerrireireieenns 50,000
24.  Preferred capital SIOCK.........cccovuurieriercireicecse e | s 99,9, G IV XXX rinenrnee [ |
25. Gross paid in and contributed SUMPIUS..........ccocurerieeneeneireineiseneneseesesssesenens | ceveeeennees 99,9, G IV ).9.9 G PR 15,603,045 |...cooviirrnnnee 15,603,045
26, SUIPIUS NOES.......ceureririeeieeireieie ettt estssssssessessesssnsnsnnnnns | ceveeeesnees 99,9, G IV XXX rinenrnee [ |
27.  Aggregate write-ins for other than special surplus funds...........coccoerevriininininccnninnins | eveereeens 99,9, G IV ).9.9 G PR 51,514,050 |...ccoovrrnenns 50,601,683
28. Unassigned funds (SUMPIUS)..........cveermreeermreeemeeessneeesesesssseessssesessssssssssssssssessnnenss | sesessseeees )00 TR PR )00 TR R 85,998,446 |....ccocovvreens 75,252,443

29. Less treasury stock, at cost:

29.1 .....0.000 shares common (value included in Line 23 §.......... (0) JSSPRRURRNRVR RSP 99,9, G IV XXX rinenrnee [ |

29.2 .....0.000 shares preferred (value included in Line 24 §.......... (0) ISP [ P00, S I XXX e [ |

30. Total capital and surplus (Lines 23 to 28 minus Line 29).........ccccocvevvnnnccncinninincens | ceveereenees 99,9, G IV 0.9.9 G PR 153,165,541 ..o 141,507,171

31. Total liabilities, capital and surplus (Lines 22 and 30).............occccreeeermrreemmeeecimrmcirmeeee | ceveerreeees OO S P )OO S P 638,011,652 |............... 554,851,331
DETAILS OF WRITE-INS

2101. Accrued Post Retirement Benefits 45,289,817 | .o 45,289,817 |.ccoveirrrennne 43,644,818

2102, ACCTUET PENSION........oooueeererrerneeeeseeessssesssssesssssessssesessssssssssssssssssssensssssssssnnsssss | eenseeesssssssnnees 105,213 [ oveererenrerennmneineeens | ceeeneeeessneeens 105,213 | ceooreerereereennne 106,661
2103. Securtiy Lending COlALETal............vrveumrreerreesnreesneeeesnesessssesssssessssssssssssssssssssssenne | eeeesnnseeenns 102,388,990 ...eorerverrrrerneeriirreeinns [ ereerineeennns 102,388,990 |.....ccovvreeenee 40,761,935
2198. Summary of remaining write-ins for Line 21 from overflow page..........ccccoevevmvviniinecns [ ceveereeniincinee 9,574,005 | ..o (V1 9,574,005 | ..o 9,520,159
2199. Totals (Lines 2101 thru 2103 plus 2198) (Ling 21 @DOVE)......rveeurerersrreessseresisssreesssninss [ eeverssseeenns 157,358,025 [ ..o, 0 [ 157,358,025 [...cccoivrreenee 94,033,573
2701, EQUItY IN AFfIIEEES. ...orverereereeeeseeceiseseseesessseessssesessssessssssssssssssssssssssssessssssssnsnss | eeeneeeenns )00 TR PR )00 TR R 51,514,050 |.ccoovrrrmrneens 50,601,683
2702, ettt nnnnens [ ceeeneenans )00 TR PR )00 SO O

2703, oottt | s ) 9.9, RN D D09 SR DOV DESOT O RRRRR
2798. Summary of remaining write-ins for Line 27 from overflow page.......ccccoeovneineinecnecnne | ceereeeeenee 99,9, G IV 99,9, O DU 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 @bOVE). ......ovvvrreierenirnsrresssisssrnses | corssreeenes .0, SN I SO0, ISR 51,514,050 |...ccoovinenns 50,601,683
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total
1. MEMDET MONENS.....cvetecieieeeieeesee e sss sttt sesst st sssssssenssesnssnnnns | rsesssssseeens DS N [ 1,386,504 | ..o 1,512,878
2. Net premium income (including $.......... 0 non-health premium iNCOME).........ocuoveeerrnenirrirrsisincineines [ e ) .9 CHNN PSRN 345,260,169 |...cccovvrrirenns 337,177,113
3. Change in unearned premium reserves and reserve for rate Credits..........coovurrrenneniensisineineines | eeeeneineens ).0.9, GO [ (153,837) | ceveveereeeeererineenes (72,820)
4. Fee-for-service (net of §.....4,339,286 Medical EXPENSES)............vvvrrrncrieriissiisssisssssssssssssssssssssies | eeesssssssnsnns ) 0.9 GRS (1,955,721) | cevovvereereireeens (1,176,211)
5. RISK FBVENUE. ..ottt | e XXX erteriverine e | e
6. Aggregate write-ins for other health care related reVeNUES............cocoeveeuninencnercsnncnescneisieins | eeeeinsineins ) 0.9 R [T 586,112 | cooveeereereneireireis 70,178
7. Aggregate write-ins for other NON-health FEVENUES...........c.ocurureeirieirirciereeieeseseeseesesssnsies | eeesissesseaas XXX e [ [V 0
8. Total reVENUES (LINES 210 7)....cveumurverueeeerrresseeesseeessssesssssesssssesssssssesssssssssssssssesssssssssssssssnnssssinnss | svssesessnnees D90 SR IR 343,736,723 .o 335,998,260
Hospital and Medical:
9. HoSpital/MEdICal DENEFIS.........crvevurreerrierieeeeseeeeeiseeeiseesissseesssesesssssssssessssssssssesssssssssssensssnnssnens | eessessssesesssssssssesssssnssssnness | sessmeeessnsesenns 184,399,789 | ..ooecorrrriinnns 182,967,443
10, Other ProfeSSIONal SEIVICES........v.ruurirrirrireieireeeiieeisetnsieese s ssees st ssessssssstessesessestesssssssssessnsesies | seesesisssessssssssssssesessessnneanes | eeessessnssnssnseneees 9,693,245 | 10,903,916
11, OULSIAE TEBITAIS........eoeeceerceeeieeeseeceiseeei et eess et sesss st sssss s ssssssssssssssnnsstnnnssns | ooseessnsesssisssssssnsssssnnsssnns | sosessssessssaseeees 11,088,108 | ...vveerrererrnnes 12,714,755
12. Emergency room and OUE-Of-GrEa..........ccuruuuirrreneieicesiineineiseieeseesssesesessesessesssssesssssssssssesnssnssnnnns | seensssssessssssssssssssessessnssnnes | sessesessensensssees 15,437,853 .o 14,658,375
13, PreSCrPHON ArUGS. ....cocvuieeeeireieieicictscise ettt ss sttt ssessessessssssssstessasinnss | seensssessesssssssssssssssessessnnsnnes | sessessesensesssees 54,722,642 |..ooooivirieens 54,588,591
14.  Aggregate write-ins for other hospital and MEdiCal............c.coeuriririirinrrenrrrerneririniniine | e [0 I 552,181 | 9,381,456
15.  Incentive pool, withhold adjustments and bonUS @MOUNIS...........ccriuriereirrireieineinineneeeeseneiensiees | ereserissssssessessessssnsssnesnes | erisnssnssnessessesenes 6,548,520 |...cooiiiinnnnn. 10,116,556
16, SUDOLAl (LINES 910 15).....uueerrreirreeeseresieeesssesessssesssseessssssssssessssssessssssssssssssssssssssssssnssssonssssinse | sosssssnsessssssssssssssssnssssans (U I 282,442,338 | ..coovrrerrieenee 295,331,092
Less:
17, Net reiNSUTANCE TECOVETIES.........vuuiveerirrirrieriresisesiseeiseieeeseesiese s sssissssssssesssesseesssssseninennnnons | rtrossisssiesssenssenssenssensnnsonn | oonmesnssmssesssenssenssenssssssnssnn | comsssmsssssssssesssenssessssssssssns
18.  Total hospital and medical (LiNES 16 MINUS 17)........cviurierrereerrmeineneineiseersiesesssesssessesesesessssnsssenense | ceseesesisssesssssessssesesessesen (0 282,442,338 | ..o 295,331,092
19 NON-QAIN ClAIMS........couiiiiii et esi s eninnsinnsnnsins | eetisssesiesiessesisesnesnnsinne | eetsessesiesisesinesinesnesnnsinns | cotsiessesiessesisesise s
20. Claims adjustment expenses, including $.....13,763,184 cost containment EXPENSES...........ccovvvrriiniirs | ovnrviesirississsiessiesssisnsies | evseneisinsssssinns 18,605,311 ..o 4,766,347
21.  General adminiStrative EXPENSES.........c.viuiururreeieiieisreereeseeseesessessssssessesessessessssssssssssssessasssssssssnssnsies | nsssessessssssssssesssessessensnssnne | seseseessnsenseineans 31,446,244 |..ooiii 32,220,732
22. Increase in reserves for life and accident and health contracts (including $
increase in reSErves fOr life ONIY)..........ocru ettt seesesessssstennnns | eressenessssssossssnsenssnssnsssssnsss | onessessessssenssnssnssnssssssssennns | seessssssssnssssssssessnsenessessens
23.  Total underwriting deductions (LINES 18 throUgN 22)..........cc..reeermererneeesnreessneeesnnesssnsssssnesessnessines | cressesssssesesssssssssssseeseed [ I 332,493,893 [..ccooiiiirinnne 332,318,171
24.  Net underwriting gain or (10SS) (LiNES 8 MINUS 23).........ccriururreneneineeneineieessessesseeseiseseessssssesesssienss | eeieeessssennes 0,0 ST I 11,242,830 [, 3,680,089
25.  Netinvestment iNCOME EAME............ccuuiiireircinnseerese et [ eeereesrsisssisssisssessessenienne [ ereressnessnessneenees 1,605,845 |..covvviiiircines 1,506,674
26. Net realized capital gaiNS (I0SSES).......ccuverreerrueerrerreeneereireiseeseesnseseeseessesessesssssseessesessessessssssssssssssesinss [ ersssersessasessssssssssssssnssnsnssnne | aeesssssssensssesssneans 242,035 | i 94,584
27.  Netinvestment gains or (10SSes) (LINES 25 PIUS 26)..........ocueureerreeeneeneeneineineireieessesseineeseeseessesnnnnnes | aeessesessssssssssessessessessssenes [V I 1,847,880 ..o 1,601,258
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
R 0) (amount charged off §.......... 0)]-rrnrvreesserieeesies sttt | eesseessessssssssssnsssnssnnnss | seessissssssssss s | eresssssssss s
29. Aggregate write-ins for Other iNCOME OF EXPENSES..........cvvureeerrieeeeeirneereeseieeesssissesessesessesssennnns | sressessssssssss s seeseesssnes [V [V 0
30. Netincome or (loss) before federal income taxes (Lines 24 plus 27 plus 28 plus 29).........cccoevevrecnecnecns [ cevrernenennee ).0,9, N RN 13,090,710 [ 5,281,347
31.  Federal and foreign income taxes iNCUME...........c.euueurrurrerieineneinenese et ssisessessssenins | ereseessssenes 0,0 ST [ 107,000 [
32.  Netincome (10sS) (LINES 30 MINUS 31)......c..ovuiiuiuieiieiieciniirieieireieieci e eneseseneiies | cereeenenninees 00,0 R [ 12,983,710 .o 5,281,347
DETAILS OF WRITE-INS
0601. Pharmacy REVENUE...........rveumreermeeessneresssessssesesssesssssssssssesssssssssssssssssssssssssssssssssssessssssmmssssnnnsssns | aesesenseesnn D90 GO [T 8,083 | .o 10,449
0602. OthEr REVENUE........cvvermirerieeeeseeesseeessessssssessssesessssssssessssssssssasssssssssssssssssssssssssssssssssssnmnsssnnnsss | sesessnsseesn D90 GO IS Y £ 072 R I 59,729
0603, .oooeeeeeeeeseeesseees s s sttt sesst s nnnsinens | seeeinneens XXXeirrrimrrrins [ emmeeeenneresnsesnnessnseeinns | cereessssesssssssssnsesssesssssseens
0698. Summary of remaining write-ins for Line 6 from overflow Page..........ccocveereerensnineneneiessineineneineiine | ceeeeireineens XXX ervrrrenees [ (0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 BDOVE).....vu.uurreeurrrersrrerseressssresssssssssssessssenesssssesnsese | sesesssseseesans DS N [P 586,112 | oo 70,178
0707, oo eeeer e ees st sttt senst s nnnsinens | e XXX eiereemrrrins [ ermmmeeennerisnsesnessnnseeinns | coreesssesssssessssesssessssssnens
0702, ooreeeeeeeeeesee s eeess s es sttt nesst s | aeeeinneens XXX eiereemrrrins [ ermmmeeennerisnsesnessnnseeinns | coreesssesssssessssesssessssssnens
0703, oooeeeeeeeesee s eeess s es sttt nesst s nnnsinens | ceeesnseens XXXerereimmrriins [ emmreeenneeisssesnesennseeinns | cereessssesssssssssssessssssssneens
0798. Summary of remaining write-ins for Line 7 from overflow Page.........ccoeereereurensineneneneiessineneneneiiee | ceeeeiseineen XXX ervrrrenees [ (0 RN 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 DOVE).....vuuuurreeurrrerssrressenessssressssnssssssssseressssesnsese | sesessssseesnns PSS R [T (O OO 0
1401, Other MEAICAl EXPENSE.......cuurverurreermeresineesssessssseessseesssssessssesesssssssssesssssssssssssssssssssssmesssmssssnmnsss | sesssssssesssnssssssssssnsnssssonness | seesesssesssnsssssanees 430,719 [ 9,423,888
1402. Occupancy, Depreciation and AMOMZAtION...........c.ocururirierereireireescesese e sesssesnsnnieens [ ereeessessnssnseseesessssessninnnnes | oeeressesseesssensseenas 412,283 | oo 339,424
1403. Net StoploSS EXPENSE (TECOVEIIES).....vucvrrerrrreceeereereeseiieesnesseseseesessessssssessesssssessessssssssssssssessessssnsne | eoseseesssssssesssesnssesessessasnns | ossseesesessessssenees (290,821) | cververeeeererereeeene (381,856)
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ccoeenenennnininiinsnensisiniineins | ceveiieeseessssessseeseseeeeeees (0 O (0 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).....cvuuurreerreressrrerssseresssssssssssessssssressssesssssrsns | ceessssesssssssssssessssssssseseed [ I 552,181 | .o 9,381,456
2907, ootttk nnstnnnssnnnnnnnnns | seseeesssenssssnesssennsssnnnsses | srenrsssneess st nesssnnnssenne | seeeesianess st esesss st
2902, oottt ettt snnstnnnssnnnnnnnss | seeessssnnsssnnnssennsssnnnsses | sreersssneess st snesssnnnssenne | seesesianesss st sesss st
2903, ootttk Rttt snnst st nnnnennss | seeeesssensssnnnssenesssnnnsses | srenesssneesssesssenesssnenssenne | seesesianesss st sesss st
2998. Summary of remaining write-ins for Line 29 from overflow Page.........ccovreenruneermineeininenesessieisiineinees | rrereineiesesseeseiseeseeenend (0 O (0 RN 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).....c.rrersrrresumersssrresssssessssesesssssesssssesssssssssnss | osssssssesssssssssssssssssssseees (O R (O R 0




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year

33.  Capital and SUIPIUS PrIOF FEPOTTING YEAT..........cuueereriereeseeseiseseseeseeseeseesessestses s ss et es e st et s bbb s bbbt
GAINS AND LOSSES TO CAPITAL & SURPLUS

34, Netincome or (10SS) FIOM LINE 32.........cuuiiuieiieieireieiei ettt
35.  Change in valuation basis of aggregate policy and Claim FESEIVES. ..ottt
36. Net unrealized capital GAINS @NA IOSSES.........curuururirieeiereireieiees it ees ettt bbbttt
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)..........cuurueuierierrureireieeiseeeeeseese e sissesee sttt
38.  Change in NEt dEfErred INCOME TaX......... vuruurerriueieeeereereteeeese ettt b ee st bbbttt
39.  Change iN NONAAMIEA BSSEES........euuieiereeiseiseie ittt ettt s bbb bbb bbbt
40.  Change in UNAULNOMZEA TEINSUTANCE. ......c..vueureeereeseereiseeseesseees e sseeseessstse e st st ess b s b s s et s b e bbb nb bbb
41, ChaNGE N ITEASUMY SIOCK.........cuurereeureseeuceeeeieeseiseeastsetsee st st s s s f b8 E bbbt
42, Change iN SUPIUS NOLES.........vuieceieeircireisecs sttt ts et ess et bs s s sb s b s8££ s bbb st bnen
43.  Cumulative effect of changes in aCCOUNIING PRINCIPIES. .........vuruurirririeeereireieeees ittt
44. Capital changes:

AA.1 PAIA IN.etevetteeeeeeesee e ees st ees s8££ R8RSR

44.2 Transferred from SUrpIUS (SEOCK DIVIAENG)..........cvururrerriiiiecireirei ettt een

44.3 TranSTEITEA 0 SUMPIUS ..o ruureureuria ettt ettt 8ttt
45.  Surplus adjustments:

A5.1 PRI IN.etrvetteeeaeeiesee s eeees st ees et E R

45.2 Transferred to capital (StOCK DIVIAENG).........currururirieieiereereiseis ettt sttt

45.3 TranSferred from CAPITAL..........c ettt s bbb
46.  Dividends 10 SIOCKNOIETS. ..........couuieuiiiiciieci bbb bbb
47.  Aggregate write-ins for gains Or (I0SSES) IN SUPIUS..........urureruueireereieeereere it ceeee ettt bttt ensenna

48.  Net change in capital and SUIPIUS (LINES 34 10 47)........cu ittt bbbttt

49. Capital and surplus end of reporting period (Line 33 plus 48)

................... 141,507,171

......................... 912,367

..................... 86,686,182

....................... 2,788,619

..................... 11,658,370

................... 153,165,541

..................... 54,820,989

................... 141,507,171

4798. Summary of remaining write-ins for Line 47 from overflow page

4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @D0OVE)......u.ruuiuuieaieieeiet ittt sttt

....................... 2,788,619

....................... 2,788,619




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

CASH FLOW

Curre:t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected net of FEINSUIANCE. ...ttt nnennninnns | ereriesienieni 340,213,324 .o 1,351,078,610
2. NetinVeSIMENt iNCOME.........c.oiiiiiiiiiriecerseri bbbt nsisninsennien | vevsesseinsiesens 3,295,366 | oo 4,610,150
3. MISCEIANEOUS INCOME........couirieiuiecicee ettt ettt sttt nt st s nessenensenteninnne | eressssessessessneens (1,369,609) [..ooviriirinn. 26,290,140
4. Total (Lines 1 through 3) ..342,139,081 .1,381,978,900
5. Benefit and loss related payments 277,603,544 | ...ccvvvieneenee 1,074,891,656
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES...........covurerurerereenieneineiieieesenesessisisnnninees | ereereeneiseissiessssssissessessniesss | reeeeeeessees s sessssessessseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS...........c.ccoeirieriencirrieiereerereeeeseseseeesssssenens | ceeseseeneineeeeans (16,517,405) |..oovererrerrenns 196,077,123
8. Dividends paid t0 POCYNOIAETS. ......c..vuceieririeieiieeireireieie ittt sttt sttt s s ententesssntseninsins | coessnstesesssssssessssssstssssssssesss | ressesssssesseessssse e sssestessesens
9. Federal and foreign income taxes paid (recovered) §.......... 0 net tax on capital gains (I0SSES).......cceururrmenrenrnereiiriiniinrineine [ errrrrssssssiisssssssssesseiees | erneeesesnesee s sess e
10.  Total (LINES 5 throUGN 9)......u.veuuierciiciieiceiee ittt sttt sensessssnnnnsnees [ aesseensesneenenns 261,086,139 | ..coovervvrer 1,270,968,779
11. Net cash from operations (Line 4 MiNUS LiNE 10).........c.ruriuiurrurrerriiiniineineeseensesssessseeseseesesssssesssssssssesssssesssssssssesesssssessssnses | eessesssssssessensssees 81,052,942 |..ooviiiri 111,010,121
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. oottt ettt nnnnne | et 59,860,396 |....cvvrrrerriirnns 46,854,406
12,20 SHOCKS.....cverereevsceseees sttt | et 61,230 [ .o 153,477
12.3 MOIGAGE I08NS........euieieeieieie ettt sttt s bbbt ss st entnsssentessesientenne | eesesseesnstesessestest et nntetenen | suseeesest ettt ettt nes
124 REAIESIALE. ... | e | e
12.5 Other iNVESIEA @SSELS........ocviiiiiiice bbbttt snninnisninennes | eenesinesneennsnn e | e
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.. .36,254
12.7  MISCElIANEOUS PrOCEEAS........eovueceecereeereiseeseeesteeeseesets ettt ettt entenses s ssssnssntesinssnnnennne | sesesssssssesseenaas (61,627,055) [ .o
12.8 Total investment proceeds (LINES 12.1 10 12.7).....curiierienereieieeseineiseise et ssesssstssessessssessesssssssssessesesnsins | oeesesssssssenssneenns (1,662,965) |...oveveerrerennns 47,044,137
13.  Cost of investments acquired (long-term only):
131 BOMAS. . veveetetreetaesest sttt nnnnne | e 60,383,448 | 84,401,254
13,2 SHOCKS. ... vvereereevteeseees sttt bbbt | e 20,939 [ s 487 477
13.3 MOIGAGE I08NS........euieieicieieie ittt ettt ss bbbt estentnissnntessenientenne | esesseeensteses st st st nntetenen | steeeeeest ettt entnes
134 REAIESIALE. ...ttt | e | s 125,230
13.5 Other iNVESIEA @SSELS.........viriiciiiie bbbttt nnsnnieninenne | eenesinesneense e | e
13.6  MisCellaneous @PPlICALIONS...........ccuererururieiieeiecireieie ettt sttt ssessentesssnssessessessentesssnsnensenie | sessssssssersnsenssssssssesssnsnsennns | cersessssessessessesees 24,360,147
13.7 Total investments acquired (LINES 13.110 13.6)......ccuruiurrerieieireineeneireieeeessseseeseesesesssssssssessessessessesssssssssessssssnsenne | eesessssesssssesseaens 60,404,387 [...cooiirinnnns 109,374,108
14.  Netincrease (decrease) in policy [0ans and PreMiUM NOLES...........ccriiirierrirrieieeineereere et sstssessesesessesnniees | seessesssstnssssessssessssssssssssessess | cessesessessessassssssesessessessessnes
15.  Net cash from investments (Line 12.8 Minus LiNES 13.7 N 14).......covuriuiirinenieneireneieeesinnteseesesieesssissaseesesssssesssssnssesnesies | ceeseneeseinseeeans (62,067,352) | ..ovovrecereireinns (62,329,971)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16.  Cash provided (applied):

16.1
16.2
16.3
16.4
16.5
16.6

SUIPIUS NOES, CAPILAI NOLES........oeeecececeeieiie ettt
Capital and paid in SUrplUS, 18SS trEASUNY STOCK..........cciuieririeieeceirei ettt
BOrrOWEd fUNAS TECRIVEA. ...
Net deposits on deposit-type contracts and other insurance iabilities.............ccocururireenienenriese s
Dividends 10 SIOCKNOIAETS............cvuuiiuiiiiiiie bbbt
Other Cash Provided (APPHEA)..........veecueererereiseeieeseeeeesee ettt es sttt

17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........c.ccccovverererrrureenes

RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

18.  Net change in cash and short-term investments (Line 11 plus Line 15 plus LiNe 17)........ccoeuririnreneenrerrineneneneeseesseeeeseeneeees

19.  Cash and short-term investments:

19.1
19.2

BEGINNING O YT ...ttt bbbt

End of period (LINE 18 PIUS LINE 19.1).....c..eueeieeece e

....................... (8,653,007)

....................... 14,400,117

....................... (8,653,007)

....................... 14,400,117

....................... 10,332,583

..................... 394,201,934
..................... 404,534,517

....................... 63,080,267

..................... 331,121,667
..................... 394,201,934

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.001
20.999




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

EXHIBIT OF PREMIUMS, EN

ROLLMENT AND UTILIZATION
6 7 8

1 Comprehensive (Hospital & Medical) 4 5 9 10 11 12 13
Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1. PO YA ..o eeeiseeessiseessssssssssinne | ceernsisnessenenens 478,043 | 3547 | 438,462 |..ooovvi 20,648 .o e [ 15,386 |.vverreeerrereinniins [ eerrmeeennrinneninnninns [ [ | |
2. First QUAMEr.......ovvveeereerrreeeeeeseiseeessssssssennnes | evsesieeeeseennns 464,338 | 3,661 | 427,954 | .o 19,198 |.vevcecrnneienine [ e [, 13,525 | oveevcereernnrennniins [ eevrneeennninnsnnnsinns [ [ | |
3. SeCONd QUAMET.........ccuuierieeierreiseiersessersenressrinnies | creieriesieeissineenees 0 e [ | e | e | e | o | s [ s | e | e | e | o
4. Third QUAET.......ceeeeeeecncreereeeeenesresnesnninns | e eeeseees 0 [ [ [ e [ | s | s | s | s | e | s | s | e
5. CUITENt YEAr. ... ceiieiceeiec e

6. Current Year Member Months.........cccocinmincrinmnssnnnies |eonniinniesnne: 1,386,504 |...ccoooens 10,946 |...ocoe. 1,277,551 | o 57467 | [ | 40,540 [ [ | | || s
Total Member Ambulatory Encounters for Period:

7o PRYSICIAN. ..ccoocccee s | e 374934 .. 2,627 | 335,776 | ..oovvvevcnenne 25,876 [ ..ooveevreerrrcriens e | 10,655 | .vverreeerrerennniins [ eerrmeeensninnennnnines [ e [ | |
8. NON-PhYSICIAN. .....covurirecererrriceeeiseesssernseinines e 132,294 [, 870 [, 114,128 [ 13,674 | | [ 3,622 | | [ || o | o
9. Total s e 507,228 |...ccccovveninnn: 3497 | 449,904 |...coovns 39,550 | 0 [ 0 [ 14,277 | 0 [ 0 [onns 0 [orns 0 [orns (O 0
10.  Hospital Patient Days INCUMTed.........occcovvinrnnrcnnninniinns | 40,304 [ 109 | 29,330 ..o 9,934 | | [ 931 [ [ | | | | s
11. Number of Inpatient AdmISSIONS........cocoocirviriniiniinininnies |erririeisisisces 8,830 .. 37 | 6,917 [ 1,657 | | o 219 [ Lo e Lo [ |
12. Health Premiums WHHeN .........ccovvevvvvmmeincriiinccincns [ eevvreei 345,260,169 |........... 2,681,438 |........ 310,688,782 |......... 19,848,770 | .o [ [, 12,041,179 | e [ [ [ [,
13.  Life Premiums DireCt........c.covnrinrnrnreiiniincninriniins e 0 e [ | e | e | e | o | s [ s | e | e | e | o
14.  Property/Casualty Premiums WHtten...........ccoovonririnie | e 0 [ [ [ e [ | s | s | s | s | e | s | s | e
15.  Health Premiums Earned...........cccovevecnvermmeinccnninnciines [ eevevceins 345,106,332 |.......... 2,681,438 |........ 310,534,945 |......... 19,848,770 | .o [ [, 12,041,179 | e [ [ [ [,
16. Property/Casualty Premiums Earned.........cccoovvcninincins v 0 [ [ [ e [ | s | s | s | s | e | s | s | e
17. Amount Paid for Provision of Health Care Services........... |.cooceeune. 277,603,542 | ..coovvvervvrnrrrerinns [ 252,544,804 |......... 16,635,451 | oo [ [ 8,413,819 [ [ | | | e [ . 9,468
18._ Amount Incurred for Provision of Health Care Services..... |........... 282,442,338 | ..o [ 255,799,096 |......... 16,519,184 | ..o [ [, 10,114,590 | .o [ e e | | o 9,468
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Aging Analysis of Unpaid Claims
3

2 4 5 6 7
Account 1-30 Days 31- 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVEred..........cooiniinrininiiniisiisiiiniiisiiins | 9416144 | .o 2,540,123 oo 495950 [ 248,606 | 5,704,132 v 18,404,955
0499999. SUDLOLAIS............cvoereererererieeirrereeee e .. .9416,144 ... 2,540,123 [ 495,950 ... 248,606 ... ..5,704,132 ... ..18,404,955
0599999. Unreported Claims aNd Ol ClAIM RESEIVES. ... r.rueieiiiieiitieeieuieiierssessessessiiessssmnses | eiseessessasesssssessssessaessesssssessemsessaesans  +esesseesssssessessessessaessessesseesemsamsaesansane  fesfeessstsesssssessassaessessessnssassamssesansonsse  ffeetiesssssesssssossaessessessoesamsaessessessessnns  seisssessessossssssssssssessassasssssessessassaseas 174,361,072
0699999. TOtAl AMOUNES WItNNEIG..............cveeveeeeeeeeveeieveeeteeeeteteee ettt veesteeeeeeveeresseneniee eveevssesssessesseessessessessessenssessessessensans  sevsesssssesssssessessessessessassessessessessenses  soessessessossessessessessassesoessessssssssasssess | avsssesssessessessssssssossossessessesssssesssesans  seees ..14,982,994
[ A e O Yo T 207,749,021
0899999. Accrued Medical Incentive Pool and BONUS AMOUNLS............ccccevueviueieiiisiciisieieiiiiets cvevetesassessseseetestesssesaessssssaesssanss avesssstesissassessssessesessesassssssassssssassaes

i 43,988,005
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

Comprehensive (hOSpital AN MEICAI.............rrermrrerreeerreeereeeeseeeess st sssssess st ssesssssssss s sssssssssssssssssnesess | sesssessssssessssssssssns 97,276,816 | ..ovvvveerrcrirrreeenns 152,547,029 | ..oovvveeeereeeriennes 78,756,432 | .oovorverrcrirreeenns 111,656,615 [ .covooeveeeerriinenns 176,033,248 | ..., 190,737,305
MEICArE SUPPIEMENT.......cvvererieeueeeseeeeseeees s eeseesss et ssesss st essss st ssss e sss st ss s sssstssnessssssssnnsssennss | oveeessssssssssessesssnsssnns 6,693,134 [, 9,942,317 oo, 2,379,374 |, 7,636,429 .o, 9,072,508 | ..oeorrverrerrerreeenns 10,132,070
DBNEAI ONIY..... ettt ettt sttt ettt ensententensnenenenanine | seeresessessestentssesssessessententsntnenne | setestesssssestessestestssenestessentennns | sesestesiestssse st st st sntsssessestenies | steessessestestasenes s essestententnnnenins | steeenesessess sttt ntenea O T
VISION ONIY. ...ttt sttt bbbttt esb e eebssesententessnnnsnnsnniens | setestessnseessessestentsnssesentessententes | sesesteesastes et st estensantenenestentes | sbsessessestestans et essensentessenenesienies | suseeessestessantassee st entenssstnnnnnins | seeeeneteees sttt ettt 0 [
Federal Employees Health Benefits Plan PrEMIUMS............c.cnreeumreermeeisreessnesesnsesssesssssssssssesessssssssssssssssssssssssonss | sesssesssssssssnssessnneees 3,069,073 [, 5,275,491 .o, 2,730,084 .o, 4,590,087 | ..oovreerrreeerrirneens 5,799,157 [ oo, 5,799,157
THIE XV = IMEAICATE......vvvooveeseeerneeeeseeessee st st st ses s ses s ss st sees st ss st sesssnssstsessssnnsssansssins | sessssesssssssnssssnesssssnssssnessssansssss | soesesssssessssnsssssssmsssssssssstnssssnnnss | eesssmessssssssssmmssssnssssnmssssnnesssss | soseessssssssssmmesssmsssssnmssssnmssssoness | sessmessssmmesssnessssnsssssnnessssaneens 0 [
THIE XIX = MEAICAIT. ... vvvveveeeeeeseeeeteeeiseecesseeess et ess st eess et ss s sss st sssst st ssssssssssstsnsssnnnssons | sosesssssssssssesssssssssssnesssnnssssaness | sessnssssssnssssnsssssnnesssssnsssssnsssns | seesssssnesssnnessssasessssnsssssnssssnnsss | esenesssseesssssesss st snessssenssens | seesssssssssnesss st sss s sssss 0 [
OtNET NBAIN. ...ttt ettt ensns st s snnssnnensniene | reeesssssnse e ssnne st | cressssees s st 9,468 [ || e 0 [
Health SUDOtAl (LINES 110 8)......ccuureerrrreermreesneeesseeeesseessseessssssessssessssseessssessssssssssssssssssssssssssssssssssnsessssenssssnmnsssoness | seesssssssssssssesssseees 107,039,023 | ...ovieinnriisnnienns 167,774,305 | oo 83,865,890 [ ..o 123,883,131 | oo 190,904,913 | .o 206,668,532
Other NON-NEAIN.......oooii st snieniesnieenes | eetresinesinessnesnssess s eniesinsiens [ criresinsinsiesi e | st | sttt | et 0
Medical incentive PoolS and DONUS @MOUNTS............curuuririuiereereieiseeeieeesee sttt ssssee s ssessesssssssssesessesens | sesessessssesssssessnsassasens 2,790,214 | s 37,780,108 [..oiiiiiiiiiis 6,207,987 |, 40,570,322 | oo, 40,229,789
TS et ekttt | aeeeeesssssessnnese s 109,829,237 | ..oovvveernnrririsnnienns 167,774,305 | .o 121,645,998 | ..o 130,091,118 | oovoiovesnrriisnnnns 231,475,235 | oo 246,898,321




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 Derivative Instruments

No significant change.

Note 9 - Income Taxes

Not applicable.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Sharenolders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and with Financial Instruments with
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Unisured Plans and the Uninsured Portion of Partially Insured Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Adminisrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subseguent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

10.1



Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

NOTES TO FINANCIAL STATEMENTS

No significant change.
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9.3
9.4
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1.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

If yes, explain:...

required by the Model Act?

If yes, date of change:

as a result of the merger or consolidation.

If yes, attach an explanation.

By what department or departments?

part of the agreement.)

If yes, give full information:

primary federal re

If yes, explain:...

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ 1] No [X]
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ 1] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ 1] No [X]
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1] No [X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
State as of what date the latest financial examination of the reporting entity was made or is being made. 09/30/2000.......ccrrvrrrrenne
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 09/30/2000.......ccrrvrreenne
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 09/11/2001 ..o
Office of Financial and Insurance Services
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
Yes[ ] No[X]
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 9.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No [X]
If the response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
ulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0occC 0TS FDIC SEC
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No [X]
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No [X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:

11




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

13.  Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following:

15.1
15.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28
14.29

Yes [X] No[ ]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

Mortgages, Loans or Real Estate...........ccccoeeveeneeneennen.

AlLOHNET ...
Total Investment in Parent, Subsidiaries and Affiliates

Total Investment in Parent included in Lines 14.21 to 14.26 above

Receivable from Parent not included in Lines 14.21 to

51,514,050

(Subtotal Lines 14.21 t0 14.26)...................

14.26 above

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ 1]
Yes[ 1]

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1

16.2

16.3
16.4

16.5

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

Yes[X]

1
Name of Custodian(s)

Custodian Address

State Street Bank

801 Pennsylvania Kansas City, MO 64105

Comerica Bank

P.0. Box 75000 Detroit, M 48275-3462

Fidelity Investments Institutional Operations Company

100 Magellan Way KW2B Covington, KY 41015

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

51,514,050

No[X]
No[ ]

No[ ]

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

If yes, give full and complete information relating thereto:

Yes[ 1]

No[X]

1
Old Custodian

2
New Custodian

3

Date of Change

4
Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3
Address
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Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SCHEDULE A - VERIFICATION

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 of prior year.... .715971 .. ...903,727
2. Increase (decrease) by adjUSIMENL..........ccooirirririurcircieieieeseiee ettt esssssssssessesessesnntenneniness | et (A2 L510) T R (312,985)
3. C0SE Of BCGUIMEA. ....ceueeereee ettt bbbttt es st st ssinsnennntentens | eeeeseesestent et n s entententnenenne | seeeeeeest st esane e naeneees 125,230
4. Cost of additions to and permanent improvements...
5. Total profit (loss) on sales
6. Increase (decrease) by foreign exchange adjustment.
7. Amount received on Sales............c.cccovcrnernirnnnnn.
8. Book/adjusted carrying value at end of current period
9. Total valuation allowance
10, SUDLOAl (LINES 8 PIUS 9)....eueuieeireieieeetciet ettt bbbt
11.  Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, net admitted assets column)........cocovovisinininsisisisisnns
SCHEDULE B - VERIFICATION
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 Of Prior Year.........cccee | cevrreneeneeneineieeiseseineseiseeeenad 0 [
2. Amount loaned during period:
2.1 Actual cost at time Of ACQUISIIONS..........cvururerrireircireeieireie ettt st sss st ssestesssnsssssssnsentenss | eeeeessisesessssessssensssssesssstesisssnnns | sesessessssssssessessessasssessessessassasens
2.2 Additional investment made after ACQUISIIONS...........cureririircireineiieireieiieeiseie et ieesssesssessessssessssennsens | senseseessssssessssnsssssssssssesnsnnins | oeesesisseneess st
3. Accrual of discount and mortgage interest points and COMMItMENE fEES........ g . - - - B -+ | oeeeereesessessnssnssseenssessesnssnssinens | eeesrseseeseesss et seeessessenenes
4. Increase (decrease) by adjustment..........ccccovvvrrerenrinincnnccnccnsecce R e B NG B | e
5. Total profit (10SS) 0N SAlE.........eveivreerereririrrnrinerereeeseneiseereeeeeesnneeeeee B M S B N Do s [ s
6.  Amounts paid on account or in full during the period
7. Amortization of premium
8. Increase (decrease) by foreigh exchange adjUSIMENt...........c.oou it
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period......................
10. Total valuation allowance..
11.  Subtotal (Lines 9 plus 10)
12, Total NONAAMItIEd @MOUNLS..........cvuieiiiiiii bbb
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).....
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of Prior Year...........cccccvvninecneinecnnies | cvreveereeieieeneineineens 50,601,683 [ oo 47,813,064
2. Cost of acquisitions during period:
2.1 Actual cost at time Of ACQUISIIONS...........evureierririeiiecieeis ittt
2.2 Additional investment made after ACQUISIIONS...........curerurirrirreineireree ettt
3. ACCIUAL OF GISCOUNL........vuiiiiee ittt
4. Increase (decrease) by adjustment
5. Total profit (loss) on sale
6. Amounts paid on account or in full AUING the PEFIOT..........cu ettt
7. AMOTtiZation OF PIEMIUM. .......coiiieiiieeiee ettt bbbttt
8. Increase (decrease) by foreigh exchange adjUSIMENt...........c.ocuririiniienrice et
9. Book adjusted/carrying value of long-term invested asset at end of current period............cocuevnenincnsininininineineiee | e 51,514,050 [ .o 50,601,683
10.  Total valuation @lIOWANCE. ............cuieiiiiiririeiei sttt sssesinessnnsnnisnninenes | rtisssssssess s sesssenssessseenssen | eeseessess st
11, SUDLOtal (LINES 9 PIUS 10)......vuuceeerermeririreesieeeseesseessseessessseesse sttt esssssssesstssnssnsninessenns | oesssnsessesessessesennes 51,514,050 | e 50,601,683
12, Total NONAAMItIEd @MOUNLS..........cceuiiiiriiriiii e snieniesinsiensiensnnnes | rtrsssssssens e sesssenssenssessnesnssen | eoseessesssnsssnssens s snssens e senesenens
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cocoovininininincs | e 51,514,050 [ .o 50,601,683
SCHEDULE D - VERIFICATION
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of PriOr YEaI..........cocrririnrnrinenereieininneirnsies | v 41,788,019 | s 3,907,171
2. Cost of bonds and StOCKS @CQUITEM...........ovururuririiierireireieeeis ettt stess s sssssssssessesssssssssesnssieniee | ceseessessssesssseneseseseens 60,404,387 [ oo 84,776,925
3. ACCIUAL Of QISCOUNT......oovuiiiiiieiiiei ittt sniseninennennnes | cetiessesiesine st si s eniren | sorresssssessiessi s st
4. Increase (decrease) by adjUSIMENT..........c.oiiiurrirriincrreieeeeeessie et esssstens e sessssestesssssnssessnniense | evvenssssesnsnensessesseneenes(39,068) | terririieieisineine e 75,411
5. Increase (decrease) by foreigh exchange adjUSIMENL.............ocu ittt ssinsineiesies | rrtseessessiess st st sessesssssnsnenens | eeesesieee ettt nes
6. Total profit (I0SS) ON QISPOSAL..........cvuureeerireirreieeieireireie ettt sttt ess st enssssessessessenianinnines | oetesessessesssss s sessnes 200,417 [ oo 36,395
7. Consideration for bonds and Stocks diSPOSEA Of...........ccururreririreiireiniireireieeceieeseese e ssesssssssssss s | e 59,866,805 | .oeorveeeeieireineis 47,007,883
8. AmOrtization Of PrEMIUM........c.iiuieeieriei ettt bbbt ss st estsss s ssessessentensnssneninnies | rsssssssssnsenssssssssssssssnsenssnesnssnens | conssssessessssesssnsssssne s sesssnssnssnenes
9. Book/adjusted carrying value, CUITENT PEHIOG...........ruriirereriereirrireie ettt stessessssssesssessesssnsnsssesnenne | ceneensessessssensseseneens 42,470,352 | o 41,788,019
10.  Total valuation @lIOWANCE. ............cuuieriiiiiirierii sttt sisesisessnnsnninninenes | reisssssssens s sensnssnssen | eeseessess st
11, SUDLOtal (LINES 9 PIUS 10)......vurceeerermerieereesieeeieeiseessseessessseesse sttt nsesssssssessssssssssnsnesseens | oeessneessssesnessesesaens 42,470,352 | oo 41,788,019
12, Total NONAdMItIEd @MOUNLS..........ccouiiiiieri it snienseniensisnsiensnnees | rerssissiens s senssenssensnesnssen | eosesssesssnsssnssensens st st senesenens
13, SHALEMENE VAIUE. .. cee ettt | seerieesesnes e 42,470,352 | oo 41,788,019
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
ds and Preferred Stock by Rating Class

During the Current Quarter for all Bon
2

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

Class 1.

Class 2......coeveeeveeeeiesieieiinns

Class 4........ceveveveeeiesieieinns

Class B.....cveveeeieresiesieeiins

Total Bonds..........ccocvevererrnne.

......................... (3,125,341)

......................... (3,125,341)

PREFERRED STOCK

Class 1.

Class 3......coeveveieesieseeieiias

Class 4........coeevereeiesieieiins

Class B......c.coverereireirieieinas

Total Preferred Stock..................

Total Bonds and Preferred Stock

1 3
Book/Adjusted Carrying Acquisitions Dispositions
Value Beginning During During
of Current Quarter Current Quarter Current Quarter
...................... 413,190,405 |......................330,299,864 | ......................333,918,110
...................... 413,190,405 |......................330,299,864 | ......................333,918,110
....................................... 0 o0 e 0
...................... 413,190,405 |......................330,299,864 | ......................333,918,110

......................... (3,125,341)




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac?ual Interest éollected Paid for Accfued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TotalS.........covveereererrrcirrens | o, 365,090,981 |................ DS S [P 369,384,573 | .ooveierrrrirrrid 6,860,489 | ...ooorrioirrerirrrs 987,432
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PHOF YEAI.........c.ouuiurrerreeieiieeineeneinese et seesssessnnnes | cesreeseeseesessessssennes 372,507,360 [ ..o 337,946,748
2. Cost of short-term investments @CUIFED. ..ottt estestssssessssesssssnsinnns | eseesesessessesssssnsens 269,916,416 | coveveeeeiene 879,529,674
3. Increase (decrease) bY QdJUSIMENL...........ccrririrririinciree ettt ettt ess s sessssssestestensnenies | eseeeesesesiess e (3,205,165) | ..oveeereeneereireieinns (57,630,708)
4. Increase (decrease) by foreign exchange adjUSIMENL...... ..o esessnsiseeneiie | eeeeereeesessse sttt snneins | ctreeeeesi ettt ettt
5. Total profit (loss) on disposal of Short-term INVESIMENLS............ocrrriiiriiierre s | s (34,711) [ o (141)
6. Consideration received on disposal of short-term INVESIMENLS............cocriuiriririrrcreeeecse e | eseessesseseeenssneasenas 274,092,919 | .o 787,338,213
7. Book/adjusted carrying value, CUMTENt PEIIOM.........c..vururerriurirrerreeneeseireise st sseesesssssses e ssessessensssssessensesnssnnanes | eseseenssssssesssssnsens 365,090,981 [ .o 372,507,360
8. Total valuation AlIOWANCE...........c..cuuiiiiiiiiiii ettt sntsenisenisnnnnninns et | cresnien s
9. SUDLOLAI (LINES 7 PIUS 8)...couvveerareermeeeenmeiesseessssesesssessssessssssesssssesssssssssssssssssssssssssssssssssssssssssssssssssssessssmmssssnnneess | seesessmsssssnesessneens 365,090,981 | .oooveereererriinnnn. 372,507,360
10.  Total NONAAMIttEA BMOUNTS...........viuiirciicriiii ettt snnsnnnnieens [ erirenssssssssns et senssnsnnes | crississssssss s sssses
11.  Statement value (LINES 9 MINUS 10).......c.cureiirriiriereieieiieeieeireeseeee e ssess st essest s ssessessessssssessssessessesssssnssiess | sssenssssessesssessesens 365,090,981 [ .o 372,507,360
12, Income collected QUING PETIOM..........cururerirreiecireireeeie ettt ettt est st st sessssesentesssssnensnsiess | oeeesssssssessenessessessnes 2,632,243 | oo 3,811,417
13, InCOME €AMEd QUIING PETIOM. .. ...vereeeeeeeeieeeeeciet ettt eni e seteeeesentenseessenssssssnsensesnsneesiess | oeeoeeiaseseeseeneenecsesseces 1,135,548 | ..oovce 5,070,461
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

Direct Business Only Year-to-Date

3

Accident
and Health
Premiums

i

Medicare
Title XVIII

5 6
Federal Employees
Health
Medicaid Benefits Program
Title XIX Premiums

7
Life and Annuity
Premiums and
Deposit-Type
Contract Funds

Property/Casualty
Premiums

1 2
Guaranty | Is Insurer
Fund Licensed?
State, Etc. (Yes or No) [ (Yes or No)
1. Alabama......cccconveenvrrmmeinecnn AL [ NO.... [...... NO.......
2. Alaska......ocnenernnennn  AK | NO.... [...... NO.......
3. AMZONA...cecrerne AL NO.... [...... NO.......
4. AKansas........oveenernnnne AR [ NO.... [...... NO.......
5. California........ccccconmeecrerrnrrenn . CA | NO.... [...... NO.......
6. Colorado.......ccccoevrmrrrnvcinerinnnnCO - e NO.... [...... NO.......
7. Connecticut........cccovvvrrcriricrne. CT | NO.... [...... NO.......
8. Delaware.......cccconeererrnerienn DE | NO.... [...... NO.......
9.  District of Columbia...................DC |........ NO.... [...... NO.......
10 Florida......occevvevvereserrnecneenn FL s NO.... [...... NO.......
11, GeOrGia....ceceeeeeeeeereereireireeeeees GA |...... NO.... | NO.......
12, HaWali..oucvececeececeicis HE e NO.... [...... NO.......
13, 1daho.....ccovceeerecrcrnecisccnen D [ NO.... [...... NO.......
14, MNOIS.....cooeverrrrrerererrseciscrcnennl L | NO.... [...... NO.......
15, Indiana.......ccccovveevverneerncrnnen N NO.... [...... NO.......
16, 1OWaL e A NO.... [...... NO.......
17. Kansas.....coovvveevncrnnecincnnn KS s NO.... [...... NO.......
18, Kentucky......o.oveveeeeeieereerirecenne. KY | NO.... [...... NO.......
19, LOUISIANA. .....corverceerrererierens LA | NO.... [...... NO.......
20, MaiNe...cceoereereceeeeerieci ME ... NO.... [...... NO.......
21, Maryland.......ccconeeenvenncnnncinns MD .. NO.... [...... NO.......
22. Massachusetts..........cccocereureenne. MA ... NO.... | NO.......
23, Michigan........c.coeeveceeeerrnneenneeenne ME e NO.... [...... YES......
24, Minnesota........ccveurerrereeneeneenens MN ... NO.... | NO.......
25, MiSSISSIPPI.....veeeeeceeereeereneenes MS | NO.... | NO.......
26, MiSSOUM....cooovermrreecererirecenenes MO .. NO.... [...... NO.......
27. Montana.........cocveereeneeneeeneneenes MT .. NO.... | NO.......
28, Nebraska........cooewmereenerenerrnenens NE |... NO.... [...... NO.......
29, Nevada......cocooveveeernereeernnenens NV e NO.... [...... NO.......
30.  New Hampshire........coccovveencrenn. NH .. NO.... [...... NO.......
31, New Jersey.....nennineenes NJ o NO.... | NO.......
32, New MeXiCO.....oovvurercrrrecrrcrenne NM ......... NO.... [...... NO.......
33, NeW YOrKe...ovoeeeeeceeeieciicnenne NY o NO.... [...... NO.......
34, North Carolina........ccccoouerereeee NG [ NO.... [...... NO.......
35.  North Dakota........c.coocorvvere ND - [ NO.... [...... NO.......
36, ONI0...coovereerrereeerrneriserne OH i NO.... [...... NO.......
37, Oklahoma......cccoocemmvenirrnnnenn. OK [ NO.... [...... NO.......
38, Oregon......coeeeeenceneeneereerneeneenees OR [. NO.... | NO.......
39.  Pennsylvania.........cccccocreeneunrenens PA |..... NO.... | NO.......
40. Rhode Island...........cccocvvnrevncrenn. RI .. NO.... [...... NO.......
41, South Carolina........c.coceevveeeneene SC . NO.... [...... NO.......
42.  South Dakota..........ccoeeverrrerneen. SD | NO.... [...... NO.......
43, TeNneSSEe.......ccovwumeereererrerreeenen N | NO.... | NO.......
44, TEXAS...orereereeereeierieeiieeens TX e NO.... [...... NO.......
45, Utah....occcecceecis UT e NO.... [...... NO.......
46, Vermont........oocoveeeneeeneerinieenns VT e NO.... [...... NO.......
47, ViIrginia.....ooceeoeeeeceeeceeerinesens VA | NO.... [...... NO.......
48.  Washington.......c.ccocoeveerrienieneen. WA ... NO.... | NO.......
49.  West Virginia.........cocccovevernveencnes WV ... NO.... [...... NO.......
50.  WiSCONSIN......cureeerereernrereieenens W |......... NO.... | NO.......
51, WYOming......cocoveeneereerereeeneeneens WY |.... NO.... | NO.......
52.  American Samoa..........ccccoeueneenee AS ... NO.... | NO.......
53, GUAM...cvorrerrieeeeeeeeniesens GU | NO.... [...... NO.......
54, Puerto RICO.......cooceenrvrrmrrirereinns PR | NO.... [...... NO.......
55. U.S.Virgin Islands.........c.c.occeunee VI e NO.... [...... NO.......
56. Canada........cccoonmurrernenieneeneeneens CN | NO.... | NO.......
57.  Aggregate Other alien.................. oT |.... XXXooe oo XXX......
58. Total (Direct Business).............c.c.... |..... XXX...... (C) 1
BT07T. e
BT02. oottt
BT03. e

5798. Summary of remaining write-ins for line 57 from overflow page....

5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)

........................ 0 [
........................ 0 |.....12,041179
........................ 0 | 0
........................ 0 [0

(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

No changes.



Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? No
EXPLANATION:
BAR CODE:

* 95 6 102 00447 0000O01T =

20



Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304. Other ACCOUNtS RECEIVADIE............coourerericercrieeeieeieessesieniecsisensesssessssnissssssneess [ ceeneenneeinnensd 670,877 .o 21,297 | oo 649,580 | ...ovvrrrrirrrnrrirenenne.
2397. Summary of remaining write-ins for Line 23.........coooiiiiiiiisniiciissnssssssssnines | s 670,877 | .o 21,297 | 649,580 | .o 0
Additional Write-ins for Liabilities:
Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
2104. Receivable OVErPaYMENLS...........ovweueerrreerceeeriseceiereseesssensesssssesssssissssssssssssnsees | oeeeeeeeeseeenns 4,344,925 | .o | s 4,344,925 | oo 4,406,294
2105. Physician Incentive payable for POS...........ccoiininneeesesee e 3,407,040 [ i 3,407,040
2106. Escheats........cccovereeneeneenciceninnes .1,616,707
2107. Other miscellaneous payables............. .205,333
2197. Summary of remaining write-ins for Ling 21.......c.ccooieinininininnininiiniscinniiniisiniee | e d,574,005 |0 | ......9,574,005

21



Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, EO2, EO3
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Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Special Revenue and Special Assessment
United States
312962 F6 5|FHLMC FGB10189 5.500 09/01/2018.......cooreeeeereeerneeeneeeneeineeseeessssessseesssssnssenseinne | eevneeinnees | cerneeeens 01/14/2004....... ADVEST, INC 20,105,784 19,303,483 ....56,034
312964 SC 4|FHLMC FGB12315 5.000 01/01/2019 03/23/2004....... GREENWICH CAPITAL 110,298,482 ...9,963,009 34,504
3133X0 6Q 7|FHLB 4.125 08/13/2010.... 03/08/2004...... FTN FINANCIAL.... .10,338,100 .10,000,000 27,500
312962 ZL 0|FHLMC FGB10747 5.5000 10/01 01/13/2004....... A.G. EDWARDS, ...9,627,482 ...9,240,535 26,823
3134A4 UM 4|FHLMC 4.5000 01/15/2014 . . 1/14/2004....... MERRILL LYNCH.. .10,013,600 110,000,000 [
L 20O OOT OO OOT OO OO OO OO OO POOTPOOT PO PO PO PO PO RO RTPT RO .60,383,448 .58,507,027 144,951
3199999. Total - Bonds - Special Revenue & Special ASSESSMENES.........oiiiiuiieiiseisese st ess st ess st ass st st esssssens st st ensensessensansentensnes .60,383,448 58,507,027 144 951
6099997. Total - Bonds - Part 3.. .60,383,448 .58,507,027 ..144,951
6099999. Total - Bonds...... 60,383,448 .58,507,027 144,951
Common Stocks - Industrial and Miscellaneous
United States
316191 60 O] Fid Retire MMKT ......c.oirireeeeeieeieeieeiseessesseessssssssssssssssssssssssssssesssssssssnnnssnnss | eeeevnneeinnee | eevernnend 03/31/2003...... Fidelity...
316146 10 9]Fid Inv Grbond... . . . ...03/31/2003......
316389 20 4|Fid Grand INC.... 03/31/2003......
471023 30 9]Janus Enterprise. 03/31/2003......
262001 44 9{Drey Fndrs Discovery.. 03/31/2003......
US. e
6899999. Total - Common Stocks - Industrial & Miscellaneou
7299997. Total - Common Stocks - Part 3..
7299999. Total - Common Stocks...............
7399999. Total - Preferred and Common Stocks
7499999. Total - Bonds, Preferred and Common Stocks....

(a) For all common

stock bearing the NAIC market indicator "U" provide: the number of such issues:...
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Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SCHEDULE D - PART 4

Show AII Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarte

1 2 3 4 7 8 9 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current | Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shares of Carrying Increase/ [Amortization)] Impairment | B.J/A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date [ Disposal Disposal Disposal _[During Year|  Date (@)
Bonds - Special Revenue and Special Assessment
United States
31284B BH 9|FHLMC FGP10040 5.500 12/01/2017| .. |.01/01/2004 | VARIOUS........coovvrmrrcmmrrirmrirnne | v | ceeenns 9,240,330 | ......... 8,861,995 |.......9,111,239 | ........ 9,109,365 | .ovevvvrnrrinee | ereerene(3,322) | | oeeeeenn(3,322) | s | e 9,106,043 12/01/2017 | 1FE.....
312962 F6 5|FHLMC FGB10189 5.500 09/01/2018] .. |.03/01/2004 | MBS PAYDOWN.......ccccomvrmmrerns [ cemmmemmmemmeiinneinnne | oneeieeees 347,097 |.oenn. 347,097 |..........361,523 |........... 347,290 .o e (193) [ s [ eiies(193) [ [ 347,097 09/01/2018 | 1FE.....
31359M TG 8|FNMA 4625 10/15/2013........ .. |.02/12/2004 1,160,380 11,000,000 .......10,957,057 .......10,957,237 10/15/2013 | 1FE.....
31401W JS 9|FNMA FN720373 4.500 05/01/2018 | .. [.01/01/2004 [ VARIOUS.........occonvvermmermmrcrnnes | vmrrrnrirnriirnniinees [ e 19,215,674 | ...... 19,044,576 | ......19,642,695 | ....... 19,606,420 | ..oovvovvvomrces | eerne(12,741) | oo [ oo (12741 [ | e 19,593,679 05/01/2018 | 1FE.....
312962 FT 5]|FG P00l B10178.......cocoomveerririeereirnrinns .. |.03/31/2004 ....13,834 ....14,045 10/01/2018 | 1FE.....
312962 ZL 0|FHLMC FGB10747 5.5000 10/01/201| .. |.03/31/2004 I 9,594,294 10/01/2018 | 1FE.....
3134A4 UM _4|FHLMC 4.5000 01/15/2014...... .03/08/2004 | FTN FINANCIAL.......coovcinviiine oo | oo 10 221,700 | ...... 10,000,000 10,013,435 01/15/2014 | 1FE.....
L 2O OO OO OO PO OO OO SO OO PO OO PO PO PUOTPPOTSPPOTO PO IFSTYOOR 59,825,190 | ....... 58,508,037 40,033,966 (33,353) 59,625,830 XXX...
3199999. Total - Bonds - Special Revenue & Assessment.. ......59,825190 | ....... 58,508,037 ..40,033,966 ..(33,353) ..59,625,830 L XXX...
6099997. Total - BONAS = PAM 4.ttt sttt | s 59,825,190 | ....... 58,508,037 40,033,966 | ...... (33,353) 59,625,830 XXX...
6099999. TOtAI = BONGS... ettt ettt | cer 59,825,190 | ....... 58,508,037 40,033,966 | ...... (33,353) 59,625,830 XXX...
Common Stocks - Industrial and Miscellaneous
United States
316191 60 0]Fid Retire MMKT.. . |.03/31/2004  Fidelity .11,318.630 [
316146 10 9]Fid Inv Gr bond . |.03/31/2004 | Fidelity..
316389 20 4|Fid Grand INC . |.03/31/2004 | Fidelity
471023 80 4|Janus Enterprise . 1.03/31/2004 | Fidelity
471023 30 9|Janus Worldwide.. . |.03/31/2004 | Fidelity..
315911 20 6] Spartan US Eq ... |..1.03/31/2004 | Fidelity.
UL S
6899999. Total - Common Stocks - Industrial & Miscellaneous
7299997. Total - Common Stocks - Part 4
7299999. Total - Common Stocks.
7399999. Total - Preferred and Common Stocks . XXX XXX
7499999. Total - Bonds, Preferred and Common StOCKS..............o.veveveeeevereereeereceeeceeceeeeeneceveseveserenerersnensnenennenenee | 0...59,866,804 | ... XXX.......... ..515,370 |...... XXX.... |.XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of March 31, 2004 of the Blue Cal’e Network Of M|Ch|gan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 3

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
Bank One ......cccccoveeecvvernnernecrscersecincen. P.0. BOX 206A Detroit, MI 48232 .........ccoccc [evvvrmeeinins [ervmerneerncrinneine [ eeveveeinerernceinens | evens (1,082,994) |...... 3,125,418 |..... (6,753,513) [ XXX
DAIMIEE = CAIYSIET....coovorceiceirecicriiine ceneeineeiseeisessesssessssnsesssinnnns [ eeesnesenens | evnenneninnne | eveeennesnsssnnenne [ eeesneesssssnnssnens | erneesnesnneesnens | svneesnssssnssennnns | v 9,991,769 XXX
Glen 0aks Real EState.........ccovvininriiciins ceeeneneineireessiesnsinsiseeseesssssinnes | evsinsinsnnes [ eoneneieinnns [ rrneersensinsneinnes [ eveessnsneneneins | eeevssssssnenssins | oeevsssssnsnsnsnns | oeeee 1,200,000 | XXX
General Motors........ ...19,990,241 [ XXX
SIS ROBDUCK. ..ot ettt sessssissisenseensnennnes | oesennninnes [ eonenniieninens [ reeeereensnnnnnes [ eveeressnnsnenenins | eeevesnssesnenenies | eeesesssensnsnnine | oeen 4,995,333 | XXX
Fifth Third Bank.........c..cc.e.. ...10,016,527 | XXX
0199999. Total Open DePOSHONIES. ........vveecrerrreserenmrerseressnmseressseesmmnees | ereeXRKewe [erered XXXt [0 [0 [ (1,082,994) |...... 3,125,418 |....39,440,357 [ XXX
0399999. Total Cash 0N DEPOSIL...........veeeeresrresereneresereserrsenesssessssmnssrenns | eoeeXR:Kew [erered XXX [0 [0 [ (1,082,994) |...... 3,125,418 |....39,440,357 | XXX
0499999. Cash in Company's OffiCe.......cccvrwnmrrnsresmmmnerriscmnssrrsernssnenserrns | eoe s XKKurre [eere XKKir [vrrenecee XXX s [ e XX [ i 4,190 | .. 4,190 | .. 3,179 [XXX
0599999. Total Cash.........covuvnvrenirinnrsnressrssressrssserssrsssnssersssnsssnnnes | eoe o XKKuree | eeeeee XKKeve [ i [0 e (1,078,804) |...... 3,129,608 |....39,443,536 | XXX

EO8
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